
 
 

   Index/ Bond 
Index  

Level/Yield 
WoW 

Change 
WoW % 
Change 

PSEi 6,496.50 -83.62 -1.27% 

Dow Jones 32,920.46 -556.00 -1.66% 

S&P500 3,852.36 -82.02 -2.08% 

MSCI Asia ex-Japan 623.36 -12.39 -1.95% 

MSCI Europe 142.44 -4.88 -3.31% 

MSCI Emerging Market 957.30 -20.98 -2.14% 

MSCI World Index 2,606.01 -56.85 -2.13% 

S&P GSCI Commodity 3,364.86 94.68 2.90% 

S&P Global REITs 606.17 -11.11 -1.80% 

5Yr FXTN 6.25 -8 bps   

10Yr US Treasury 3.48 -10 bps   
Source: Bloomberg     

 Philippine Equities  Philippine Fixed Income 

• The Philippine Stock Exchange Index (PSEi) closed down 1.2% 
WoW at 6496.50. The benchmark erased gains from the 
previous week as selling pressure surfaced. The index was seen 
on a sideways move for the early to later part of the week as it 
consolidated above its 200dMA. A different story occurred at 
the last session as a breakdown was seen prompting the index 
to close a few points away from the 6500 level. Declines for the 
week were mainly brought about by the sentiment across risk 
assets as investors were met with a hawkish tone in the recent 
FOMC meeting. Meanwhile, volumes were relatively light for 
the first 4 days of the week but saw an improvement on the last 
day due to the FTSE rebalancing.  

• Market activity averaged Php5.16b with foreigners continuing 
their selling as they ended the week with a net sell position of 
US$36m. Most sectors ended the week on a lower note with 
banks being the sole winner as gains from BPI (+1.47%) and MBT 
(+1.00%) were seen. On the other hand, the Service sector took 
a beating as huge declines were seen from the Index laggard 
TEL.  

• The index gainers for the week were Alliance Global Group, Inc. 
(AGI +7.00% WoW), Puregold Price Club, Inc. (PGOLD +6.09% 
WoW), and JG Summit Holdings, Inc  (JGS +5.38% WoW). The 
laggards were PLDT, Inc. (TEL -14.57% WoW), Converge ICT 
Solutions Inc. (CNVRG -14.12% WoW), and Megaworld 
Corporation (MEG -6.19% WoW). 

For the week ahead, we might see a sideways move with possible 
support being at the 6400 level. 
 
 

• Yields of local government securities dropped week-on-week, 
with significant declines seen in the belly of the curve. The main 
highlights for the week included the policy meetings of the Fed 
and the BSP wherein both raised rates by 50 bps for December 
and the release of the slower-than-expected US CPI for 
November. 

• The Philippine central bank delivered a 50 bp rate hike in line 
with its effort to bring headline inflation back to target, taking 
the policy rate to 5.50%. The BSP has raised its policy rate by a 
total of 350 bps since May. Monetary authorities recognized the 
need for further tightening given lingering inflationary pressures 
and heightened inflation expectations. For its latest projections, 
the BSP maintained its baseline inflation forecast for 2022 at 
5.80% and revised its average inflation estimate from 4.30% to 
4.50% for 2023 and from 3.10% to 2.80% for 2024. The 
downward revision for 2024 was attributed to the drop-off in oil 
prices, peso appreciation, and subdued GDP growth for the year. 

• December 14 – BSP Term Deposit Facility (TDF) Auction: 

 
We expect the BSP to maintain a hawkish bias for the rest of the year 
with negative pressure from inflation and foreign exchange. We have 
adjusted to an underweight position for our portfolios and await better 
levels for re-entry. We emphasize holding liquid securities to quickly 
shift our portfolio toward parts of the curve where we see the value 
but remain cognizant of market catalysts for rates direction in the 
short- to medium term. 

 Global Equities  Global Fixed Income 
• US equities are down 2.14% WoW (week on week), with 

technology stocks and other growth-sensitive segments suffering 
the most. The market initially rallied as headline and core inflation 
undershot analyst expectations. However, despite a downshift 
from 75bp hikes to a 50bp hike; a hawkish tone from the Fed, a 
higher-than-expected dot plot (median terminal rate for YE23 at 
5.1%), and weaker-than-expected economic data, all led to a 
market reversal.  

• European equities are down 2.77% WoW in USD terms. The 
European benchmark hit its lowest level in a month, following the 
US markets' lower. We saw the ECB hike 50bps, with officials 
warning that aggressive interest-rate hikes are far from over, due 
to stubborn inflation. The ECB also widened efforts to subdue 
double-digit inflation with a decision to shrink its €5 trillion ($5.3 
trillion) bond portfolio. 

• Asia-Pacific equities are down 1.65% WoW,  snapping a six-week 
winning streak, as traders took profit on the recent rally, and as 
China’s surging Covid cases weighed on sentiment. Additionally, 
hawkish actions from global central banks offset the easing of 
delisting risk for Chinese corporates listed in the United States 

We continue to hold Gold Miners and Upstream U.S. Oil & Gas 
companies.   

• US Treasury yields fell by 3 to 16 bps week-on-week as market 
players digested the slower inflation reading, disappointing 
retail sales print, and mounting recession fears. The spotlight 
for the week was the Fed meeting as market participants seek 
forward guidance regarding the extent and pace of future 
policy rate hikes. On the credit side, spreads widened by 3 to 
9 bps across the board. 

• As widely expected by the market, the Fed hiked its 
benchmark rate by 50 bps, pushing the Fed funds rate to a 
range of 4.25% to 4.50%. According to the Fed, policy rates 
would have to remain elevated for longer given its ongoing 
battle against inflation. Monetary authorities also expect the 
terminal rate to reach 5.10% by 2023. 

With inflation staying elevated and given the hawkish policy of the 
Federal Reserve, we expect markets to remain volatile. Our 
portfolio continues to tactically trade treasuries, PH sovereign 
bonds, and PH credits. We currently maintain a tactically 
underweight position for our portfolios. 
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ECONOMIC RELEASES 

Date Country Data Period 

12/19/2022 Philippines BoP Overall Nov 

12/20/2022 Eurozone Consumer Confidence Dec P 

12/20/2022 Japan BOJ Policy Balance Rate 20-Dec 

12/20/2022 US Housing Starts Nov 

12/20/2022 US Building Permits Nov 

12/21/2022 Japan Machine Tool Orders YoY Nov F 

12/21/2022 US Conf. Board Consumer Confidence Dec 

12/21/2022 US MBA Mortgage Applications 16-Dec 

12/21/2022 US Existing Home Sales Nov 

12/21/2022 US Current Account Balance 3Q 

12/22/2022 Japan Leading Index CI Oct F 

12/22/2022 Malaysia Foreign Reserves 15-Dec 

12/22/2022 South Korea PPI YoY Nov 

12/22/2022 US Initial Jobless Claims 17-Dec 

12/22/2022 US GDP Annualized QoQ 3Q T 

12/22/2022 US Leading Index Nov 

12/22/2022 US GDP Price Index 3Q T 

12/22/2022 US Continuing Claims 10-Dec 

12/22/2022 US Personal Consumption 3Q T 

12/22/2022 US Core PCE QoQ 3Q T 

12/22/2022 US Chicago Fed Nat Activity Index Nov 

12/23/2022 Japan Natl CPI YoY Nov 

12/23/2022 Japan Natl CPI Ex Fresh Food YoY Nov   

12/23/2022 Malaysia CPI YoY Nov   

12/23/2022 US U. of Mich. Sentiment Dec F   

12/23/2022 US Durable Goods Orders Nov P   

12/23/2022 US New Home Sales Nov   

12/23/2022 US Personal Spending Nov   

12/23/2022 US Personal Income Nov   

12/23/2022 US Durables Ex Transportation Nov P   

      

      
  

The content of this material is provided for information purposes only and should not be considered investment advice. This document is not a solicitation or an offer to buy or sell any securities or related financial products. While this 
document was prepared with reasonable care, no guarantee is given as to the accuracy and completeness of the information herein. Information and/or views contained herein are for information only and based on data that ATR Asset 
Management (ATRAM) has researched. However, ATRAM does not represent that the information and/or views are accurate or complete, and these should not be relied upon as such. Any person receiving this document must make his/her 
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