
 
 

   Index/ Bond 
Index  

Level/Yield 
WoW 

Change 
WoW % 
Change 

PSEi 6,876.79 -150.59 -2.14% 

Dow Jones 33,869.27 -56.74 -0.17% 

S&P500 4,090.46 -46.02 -1.11% 

MSCI Asia ex-Japan 661.56 -15.06 -2.23% 

MSCI Europe 153.64 -0.87 -0.56% 

MSCI Emerging Market 1,013.67 -25.04 -2.41% 

MSCI World Index 2,783.91 -36.83 -1.31% 

S&P GSCI Commodity 3,443.10 130.95 3.95% 

S&P Global REITs 654.34 -15.72 -2.35% 

5Yr FXTN 5.96 13 bps 
 

10Yr US Treasury 3.73 21 bps 
 

Source: Bloomberg     

 Philippine Equities  Philippine Fixed Income 

• The Philippine Stock Exchange Index (PSEi) closed down 2.14% at 
6,876.79 week-on-week (WoW). Last Tuesday CPI YoY was 
released at 8.7%, 1.1% significantly above the consensus of 7.6%, 
PCOMP reacted with an 80bp loss which suggests that despite the 
high inflation print, investors did not read it as not significantly 
bearish. 

• The index gainers for the week were Manila Electric Co (MER 
+7.51% WoW), Metro Pacific Investments Corp (MPI +4.20% 
Wow), and Metropolitan Bank & Trust Co (MBT +2.94% WoW). 
The laggards were Monde Nissin Corp (MONDE -9.32% WoW), 
Converge ICT Solutions, Inc. (CNVRG -7.67% WoW), and Globe 
Telecom Inc. (GLO -7.10% WoW). 

For this week the BSP policy decision will be release Thursday, 
current expectation is a 25bp increase to 5.75%, however due to the 
uptick in inflation to 8.7% we might see a larger increase. A larger 
rate hike should be bearish for PCOMP and we might see the index 
test the 6,800 level once again. 
 

• Despite trending lower during the latter part of the week, local 
bond yields ended the week higher by 2 to 20 bps, with notable 
underperformance seen in the long-end of the curve. Market 
players became more defensive following the release of the 
January inflation data and the RTB 05-17 rate setting. 

• The new 5.50-year retail treasury bonds (RTB) priced at 6.125% 
(+28 bps from its pre-auction levels). The Bureau of Treasury (BTr) 
initially raised a total of Php 162.18 billion last February 7. The 
Philippine government will accept orders for the new RTB until 
February 17. 

• Headline inflation further climbed to 8.70% in January 2023 from 
8.10% in December 2022 on the back of surging utility costs and 
food prices. Given the higher-than-anticipated inflation for 
January, some market participants are now betting on a 50 bp rate 
hike in the upcoming BSP Monetary Board meeting scheduled this 
February 16. 

• February 6 and 7- Auction Results for Treasury Bills/Bonds: 

 
• February 8, 2023 – BSP Term Deposit Facility (TDF) Auction: 

 
We have adjusted to an overweight position for our portfolios in 
consideration of easing price pressures by 2H23. We also expect 
smaller rate increases from the BSP during the first quarter in line with 
the Fed’s policy actions and given the continuing strength of the PHP. 
However, considering the still-elevated headline print for January, 
monetary authorities may intensify and extend its policy tightening to 
bring inflation towards its target range. We emphasize holding liquid 
securities to quickly shift our portfolio towards parts of the curve 
where we see value but remaining cognizant of market catalysts for 
rates direction in the short- to medium-term. 
 

 Global Equities  Global Fixed Income 
• US equities were down 1.11% for the week after investors started 

taking profits at the key S&P 500 levels of around $4000-4100. 
Despite the decline, the market is trading sideways in the short-term 
as strong economic data was balanced out with the market 
interpreting Jerome Powell’s comments as being dovish. 

• European equities closed down 0.63% as the market hit a key level 
that was last seen in March 2022. This prompted investors to begin 
taking profit as ECB officials came out in support of more rate hikes 
which led to caution among market participants. The market is still 
generally optimistic following the strong corporate earnings and 
economic data. 

• Asian equities closed down 1.34% as the dollar and bond yields in 
the US rose. This caused risk sentiment to dampen as it also 
coincided with renewed worries over geopolitical tensions between 
the US and China that could negatively impact growth. The market is 
also monitoring how the Adani Group controversy unfolds as well as 
the policy impact of the newly appointed Bank of Japan governor. 

We made no major changes to the composition of the portfolio as we 
wait for the inflation data and further economic data to get a sense of 
what scenario is likelier to happen from both a Fed policy and 
economic growth outcome. 

• US Treasuries traded weaker across the board as bond yields rose 
by 10 to 25 bps week-on-week. Significant upticks were 
particularly seen in the belly and intermediate part of the curve. 
Market players largely assessed the economic data releases and 
comments from Fed officials for their policy outlook. Major 
economic releases for the week included higher-than-expected 
weekly jobless claims, upbeat University of Michigan consumer 
survey, and revised December US CPI (+0.40% MoM from +0.30% 
MoM). In the credit space, spreads widened by 4 to 23 bps week-
on-week. 

• During the week, Federal Reserve Chair Powell cautioned that 
policy rate increases are expected depending on economic data 
and that rates would have to stay at restrictive levels considering 
that the labor market remains tight. Given hawkish comments 
from central bank officials, market forecasts for peak rates 
climbed to above 5.0%. 

With inflation staying elevated and given the hawkish policy of the 
Federal Reserve, we expect markets to remain volatile. Our 
portfolio continues to tactically trade treasuries, sovereign bonds, 
and PH credits. We currently maintain a tactically overweight 
position for our portfolios. 
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ECONOMIC RELEASES 

Date Country Data Period 

02/14/2023 Eurozone GDP SA QoQ 4Q P 

02/14/2023 Eurozone GDP SA YoY 4Q P 

02/14/2023 Japan Industrial Production MoM Dec F 

02/14/2023 Japan GDP SA QoQ 4Q P 

02/14/2023 Japan GDP Annualized SA QoQ 4Q P 

02/14/2023 Japan GDP Deflator YoY 4Q P 

02/14/2023 Japan Industrial Production YoY Dec F 

02/14/2023 Japan Capacity Utilization MoM Dec 

02/14/2023 Philippines Overseas Cash Remittances YoY Dec 

02/14/2023 Philippines Overseas Workers Cash Remittances Dec 

02/14/2023 US CPI MoM Jan 

02/14/2023 US CPI YoY Jan 

02/14/2023 US CPI Ex Food and Energy MoM Jan 

02/14/2023 US CPI Ex Food and Energy YoY Jan 

02/15/2023 Japan Tertiary Industry Index MoM Dec 

02/15/2023 South Korea Unemployment rate SA Jan 

02/15/2023 US Retail Sales Advance MoM Jan 

02/15/2023 US MBA Mortgage Applications 10-Feb 

02/15/2023 US Industrial Production MoM Jan 

02/15/2023 US Empire Manufacturing Feb 

02/15/2023 US Retail Sales Ex Auto MoM Jan 

02/15/2023 US Capacity Utilization Jan 

02/16/2023 Japan Core Machine Orders MoM Dec   

02/16/2023 Japan Trade Balance Jan   

02/16/2023 Japan Core Machine Orders YoY Dec   

02/16/2023 Philippines BSP Overnight Borrowing Rate 16-Feb   

02/16/2023 US Initial Jobless Claims 11-Feb   

02/16/2023 US Housing Starts Jan   

02/16/2023 US PPI Final Demand MoM Jan   

02/16/2023 US Philadelphia Fed Business Outlook Feb   

02/16/2023 US Net Long-term TIC Flows Dec   

02/16/2023 US Continuing Claims 4-Feb   

02/16/2023 US PPI Final Demand YoY Jan   

02/16/2023 US PPI Ex Food and Energy YoY Jan   

02/16/2023 US PPI Ex Food and Energy MoM Jan   

02/16/2023 US Total Net TIC Flows Dec   

02/16/2023 US Building Permits Jan   

02/17/2023 US Leading Index Jan   

02/17/2023 US Import Price Index MoM Jan   

      

      

      

      

      

      

      
  

 

The content of this material is provided for information purposes only and should not be considered investment advice. This document is not a solicitation or an offer to buy or sell any securities or related financial products. While this 
document was prepared with reasonable care, no guarantee is given as to the accuracy and completeness of the information herein. Information and/or views contained herein are for information only and based on data that ATR Asset 
Management (ATRAM) has researched. However, ATRAM does not represent that the information and/or views are accurate or complete, and these should not be relied upon as such. Any person receiving this document must make his/her 
investigation and satisfy him-/herself as to the accuracy and completeness of the information and/or views. Any information or opinion expressed in this document is subject to change without prior notice. This document may not be 
reproduced or distributed without written consent from ATR Asset Management. 


